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The National State Auditors Association held its thirty-
fourth annual conference on June 12-15, 2012, in Madison, 

Wisconsin. June 12 was fi lled with meetings by NSAA’s 
committees. Conference attendees were greeted on June 13 by 
host Joe Chrisman, state auditor of Wisconsin, and David Vaudt, 
Iowa’s auditor of state and president of NSAA. Over 115 were in 
attendance, a notable increase from the past several years.
     The conference opened with a session from Aleta Norris, 
principal, Impact Consulting Group, LLC. Ms. Norris shared 
“Seven Common Mistakes Leaders Make.” She reminded the 
group that leadership does not necessarily come naturally, it is 
a skill that gets better with practice and through self-awareness. 
She cautioned the audience to be mindful of these seven common 
pitfalls: avoidance of key issues; too much negative feedback; 
absence of positive feedback; disrespectful treatment; an 
imbalance of accountability and inspiration; doing, not leading; 
and a lack of humility.     
     The conference also included standards updates from 
standards setters and interesting sessions on the national debate 
about public pension systems and the importance of governance 
for enterprise security.
     Several awards were announced during the conference, 
including the William R. Snodgrass Distinguished Leadership 
Award. There were two recipients of NSAA’s most distinguished 
award this year: Ernest Almonte, former auditor general of 
Rhode Island and past president of NSAA, and Russell Hinton, 
state auditor of Georgia, and also a past president of NSAA. 

Each has a long list of contributions to NSAA and to the larger 
state government accountability community. President Vaudt 
also honored former Wisconsin State Auditor Jan Mueller with a 
Distinguished Service Award. Ms. Mueller attended the conference 
on June 13 as a guest and was presented with the award at that 
time. She was scheduled to serve as NSAA’s president in 2011-12 
and to host the conference in Madison, but those plans changed 
upon her retirement last June. President Vaudt cited her long and 
successful state government career and her contributions to the 
NSAA community during the award presentation.  
     NSAA’s 2012 Excellence in Accountability Awards were also 
presented at the conference. Four winners were selected this year: 
New Jersey Offi ce of the State Comptroller (small performance 
audit); Louisiana Legislative Auditor (large performance audit); 
Mississippi Offi ce of the State Auditor (special project); and 
Washington Offi ce of the State Auditor (forensic report). Three of 
the offi ces, New Jersey, Mississippi and Washington, presented 
conference sessions about their award winning entries. See page 
5 for summaries of the award-winning entries.
     NSAA wishes to thank all those who helped with the 
conference, especially Joe Chrisman, state auditor of Wisconsin, 
and his staff for their assistance and a warm welcome. The 
annual conference is a highlight each year for NSAA, and active 
involvement by the state audit community is the reason for that: 
thanks to all who participated and attended. 
      The 2013 NSAA Annual Conference will be held in Monterey, 
California next June. 

State Auditors Meet in June for Thirty-Fourth Annual Conference
By Glenda Johnson, Communications Manager

Jan Mueller Receives Distinguished Service Award

N
SAA President David Vaudt, Iowa’s auditor of state, awarded 

Jan Mueller with a Distinguished Service Award on Wednesday, 

June 13. Ms. Mueller served as Wisconsin’s state auditor from March 

1998 through June 2011. She has received several awards during her 

career, including the National Legislative Program Evaluation Society‘s 

Outstanding Achievement Award. Since retirement, she has been serving 

on a delegation of the National Conference of State Legislatures to 

improve accountability and oversight in South Africa. 
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SEVEN COMMON MISTAKES LEADERS MAKE
Aleta Norris, Principal, Impact Consulting Group, LLC and

Living As A Leader

AUDIT STANDARDS UPDATE: YELLOW BOOK, CLARITY
STANDARDS AND SINGLE AUDIT
Randy Roberts, Professional Practice Director, Offi ce of the

Auditor General (AZ)
Marcia Buchanan, Assistant Director, U.S. Government

Accountability Offi ce
Tammie Brown, Audit Manager, U.S. Department of Health and

Human Services

LEADING GENERATION Y: EMERGING PROFESSIONALS
ARE APPROACHING WORK DIFFERENTLY  HAVE YOU
NOTICED?
Aleta Norris, Principal at Impact Consulting Group, LLC and

Living As A Leader

HUMAN RESOURCES ROUNDTABLE
Gary Blackmer, Director, Audits Division (OR)
Glen Fowler, Recruiting and Training Manager, Offi ce of the State

Auditor (CA)

EMERGING ISSUES ROUNDTABLE
William G. Holland, Auditor General, Illinois

STATE OF THE STATES: STATE FISCAL OUTLOOK
Scott Pattison, Executive Director, National Association of

State Budget Offi cers

PUBLIC PENSIONS: THE DEBATE CONTINUES
Keith Brainard, Research Director, National Association of

State Retirement Administrators
Robert Conlin, Secretary of the Department of Employee Trust

Funds (WI)

THE REPORT THAT I NEEDED TO WRITE, BUT DIDN’T:
ASSESSING THE IMPORTANCE OF GOVERNANCE IN
ENTERPRISE SECURITY
Chris Buse, Chief Information Security Offi cer (MN)

AUDITING PUBLIC ASSISTANCE PROGRAMS
Bryan Naab, Deputy State Auditor for Financial Audit,

Legislative Audit Bureau (WI)
Sherry Haakenson, Financial Audit Director, Legislative Audit

Bureau (WI)
Scott Sager, Program Evaluation Supervisor, Legislative Audit

Bureau (WI)
Zach Ramirez, Senior Legislative Analyst, Legislative Audit

Bureau (WI)

HOW TO INCREASE AUDIT IMPACT
Dianne Ray, State Auditor (CO)
Elaine Howle, State Auditor (CA)

GASB UPDATE
Robert Attmore, Chair, Governmental Accounting Standards

Board

PRESENTATIONS FROM NSAA’S EXCELLENCE IN 
ACCOUNTABILITY AWARD WINNERS

Performance Audit (Small) Winner: Disposition of Excess and
Surplus Computer Equipment
Steven Morley, Auditor In Charge, Offi ce of the State

Comptroller (NJ)
John Tschirpke, IT Auditor, Offi ce of State Comptroller (NJ)

Special Project Winner: ARRA in Mississippi: The State
Auditor’s Unprecedented Approach to Accountability and
Oversight
Samantha Atkinson, Director, Performance Audit Division,

Offi ce of the State Auditor (MS)

Forensic Report Winner: Clallam County Fraud Investigation
Jim Brittain, Director of Special Investigations, Offi ce of the

State Auditor (WA)

TRAVEL ASSISTANCE NOTE: State auditors wishing to 
receive travel assistance for the conference should submit requests 
to Lori Slagle at lslagle@nasact.org or fax to (859) 278-0507 by July 
13. Questions may be directed to Lori at the same email address

Below is a complete list of the sessions and speakers from 
the 2012 NSAA Annual Conference. To download the 

presentations or speaker bios, visit www.nasact.org/conferences_

training/nsaa/annualconference.cfm. Presentations from other past 
NSAA conferences may also be found at this address. Questions 
may be directed to Sherri Rowland at srowland@nasact.org. 

 

2013 NSAA Annual Conference   June 2013    Monterey, California

Elaine Howle, state auditor of California and 
president of NSAA, will host the 2013 NSAA Annual 

Conference, in Monterey, California. 

The conference dates and hotel will be confi rmed and 
announced soon.
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News From Washington

ACT Meets, Makes 
Recommendations to the IRS

The Advisory Committee on Tax Exempt and Government 
Entities (ACT) met in June to provide the Internal Revenue 

Service with a series of recommendations that would assist 
the community in fulfi lling their tax obligations. The ACT is a 
formal organized public forum created to facilitate discussion 
of relevant issues affecting the tax exempt and government 
entities communities. The committee advises the IRS on 
operational, policy and procedural improvements and includes 
representatives who deal with employee retirement plans; tax-
exempt organizations; tax-exempt bonds; and federal, state, local 
and Indian tribal governments. Representatives from the state 
comptroller community currently serving on the ACT are Kathy 
Sheppard (MA), Lisa Pusich (AK) and Robert Jaros (CO).
     NASACT members may be interested in reports from the 
federal, state and local government subgroup and the subgroup 
on tax-exempt bonds. The federal, state and local government 
subgroup looked at how the IRS could improve use of the 
taxpayer identifi cation number (TIN) matching program as 
an effective online business tool to improve compliance and 
conducted a survey to determine the use of the TIN matching 
program. One of the purposes of the survey was to determine 
why only 1.7 percent of state and local entities currently utilize 
the TIN matching program. 
     The survey determined that: 

• States are more aware of the TIN matching program than 
local governments.

• States are more likely to use the TIN matching program than 
local governments.

• 74 percent of states utilize the program while only 20 percent 
of local governments use it.

• The size of a local government does not impact whether or 
not it uses the program.

• The most common reasons for non-use of the matching 
program by local governments were the use of an 
individual’s social security number as a requirement to 
register and that the costs to use the program outweighed the 
benefi t or that the benefi ts could not be identifi ed.  

• There is a need for additional outreach and education on the 
program and a need for making the TIN matching program 
more user-friendly.

     To address some of the survey fi ndings, the group 
recommends that the IRS consider the following: expanding 
education and outreach, improving the ease of use of the TIN 
matching program by considering using the entity’s employer 
identifi cation number rather than the individual’s Social Security 
number; and improving the functionality of the TIN matching 
program to improve its perceived benefi t to the user.
    The subgroup on tax-exempt bonds presented an overview 
on the history of reporting for tax-advantaged bonds and 
identifi ed six legitimate reasons for collecting information 

through information reporting requirements. The subgroup 
further cautioned the IRS to carefully consider the collection 
of information that does not fall into one of those six identifi ed 
purposes. The purposes are:

• Information that allows the IRS to identify the bond issue.
• Information that allows the IRS to determine the amount of 

payment being made with the form or being requested by the 
form (8038-T, 8038-R and 8038-CP).

• Information to compile statistics on the use of tax-
advantaged fi nancing.

• Information used to classify bond issuances for IRS 
examination or other contact to determine if the rules relating 
to tax-exempt bonds are met.

• Certain forms that provide a place to record elections or 
identifi cations made by the issuer.

• Information that may educate issuers and others on tax law 
requirements for tax exempt bonds.

     The group also presented a series of burdensome form 
elements and recommended changes to the current information 
reporting forms. Some of the areas mentioned include: 

• Eliminating the excessive accuracy requirement for 
calculating numerical information.

• Reviewing forms and changing forms that do not refl ect 
instructions or instructions that ask for potentially irrelevant 
information.

• Accommodating common situations (examples include not 
requiring issuers to use fi elds in the forms that were not 
designed for that purpose and allowing for preliminary or 
estimated amounts so that forms may be fi led timely).

• Good faith efforts/penalties (the tax exemption of bonds 
does not necessarily rely on the required extreme accuracy 
being requested, therefore, an issuer should not be sanctioned 
for completing a form that has no meaningful effect on tax 
matters).

• Reporting authority (recommended that Part 1 on Reporting 
Authority be uniform in the 8030 series).

• Suggested uniform reporting authority form section 
(suggested a list of items that should be included).

• Issue identifi cation (the required CUSIP numbers are not the 
best identifi er).

• New form for notifi cation (recommended a new standard 
form for notifying the IRS of situations that require notice).

• Electronic fi ling (recommended the allowance of electronic 
fi ling for form 8038 series).

     The IRS indicated that it would review all the 
recommendations made by the ACT and consider making 
changes that are fi nancially and administratively feasible. The 
ACT noted that the IRS may face obstacles related to some of the 
recommended changes.  
      A copy of the full report is available on the IRS’s website at 
www.irs.gov/pub/irs-tege/tege_act_rpt11.pdf. 
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News From Washington

GAO Performance Audit Highlights 
State and Federal Activity 

The U.S. Government Accountability Offi ce recently 
released a report on performance measures at the federal 

level pursuant to the Government Performance and Results 
Act of 1993, or GPRA. In January 2011, GPRA was updated 
with the GPRA Modernization Act of 2010, which established 
a new framework aimed at taking a more integrated approach 
to focusing on results and improving government performance. 
GAO’s report, titled “Managing for Results: GAO’s Work 
Related to the Interim Crosscutting Priority Goals under the 
GPRA Modernization Act,” assesses the implementation of the 
act and looks at the status of key recommendations related to 
goals within the appropriate agencies. The performance audit was 
conducted from March to May 2012 in accordance with generally 
accepted government auditing standards.
     The audit included several items that addressed both state and 
federal interests. One such area was the Department of Energy’s 
weatherization assistance program and intergovernmental 

activities from the Recovery Act. GAO recommended that the 
DOE revisit the methods used to determine what weatherization 
work should be performed and develop standard methodologies 
to ensure that priority is given to the most cost-effective 
weatherization work. GAO also noted that this effort should 
include the development of standards for accurately measuring 
the long-term energy savings resulting from weatherization work 
conducted. 
     Another item that addressed both state and federal interests 
was the report’s review of the Workforce Investment Act (WIA) 
job training programs. GAO concluded that:

“Our Recovery Act work found that while states were 
generally successful in gearing up quickly to serve increased 
numbers of youth in WIA summer employment and training 
activities, measuring actual outcomes proved challenging and 
potentially revealed little about what the program achieved.”

GAO’s full report can be found at www.gao.gov/products/GAO-
12-620R. 

MSRB to Hold Webinar on 
Underwriter Responsibilities; Issues 
Electronic Investor Toolkit

The Municipal Securities Rulemaking Board will host a 
webinar on June 27 to overview the upcoming changes to 

MSRB rules regarding the duties of underwriters to state and 
local governments. 
     Effective August 2, 2012, underwriters of municipal securities 
will be required to disclose to their state and local government 
clients risks about complex fi nancial transactions, potential 
confl icts of interest and compensation received from third-
party providers of derivatives and investments, among other 
new requirements. The new requirements include explicit and 
expanded requirements for underwriters aimed at protecting 
state and local governments that issue municipal bonds and 
create affi rmative obligations for dealers to ensure that municipal 
bond issuers have the information they need to make informed 

decisions. 
    The June 27 webinar will take place at 1:00 p.m. Eastern time. 
It will include a 30-minute presentation followed by a question 
and answer session.
     To register, visit https://www2.gotomeeting.com/
register/413863538.

***

     The MSRB has published an electronic “investor toolkit” as 
a resource for municipal bond investors. The toolkit includes an 
investor guide, with sections outlining questions to ask when 
investing in municipal bonds, how to evaluate a municipal bond’s 
risk and what to expect from fi nancial professionals, among other 
resources. The toolkit also includes an introductory video about 
the MSRB’s  Electronic Municipal Market Access (EMMA®) 
website, among other information. 
     To access the toolkit, visit www.msrb.org/Municipal-Bond-
Market/Investor-Resources/Investor-Toolkit.aspx. 

Nancy Kopp Participates 
in MSRB Roundtable on 
Behalf of NASACT

On June 1, NASACT President Nancy 
Kopp, state treasurer of Maryland, 

participated on behalf of the association in a 
roundtable meeting hosted by the Municipal 

Securities Rulemaking Board. Kinney Poynter and Cornelia 
Chebinou were also in attendance representing NASACT. Manju 
Ganeriwala, state treasurer of Virginia, attended to represent the 
National Association of State Treasurers.   
     The one-day session focused on fi scal stress faced by state 
and local governments, specifi cally the effects of receiverships, 
state takeovers and Chapter 9 restructurings on the municipal 
market. It also examined the implications of contagion factors 
such as interest rate penalties and negative media attention on the 
municipal market.      



NASACT News  June 2012 page 5

Association Notes

NSAA Announces 2012 Excellence 
in Accountability Awards 

The National State Auditors Association’s Excellence in 
Accountability Awards Program was created to recognize 

excellence in auditing in the state government audit community. 
The program has four award categories: large performance audits 
(2,000 or more hours to complete), small performance audits 
(less than 2,000 hours to complete), forensic reports, and special 
projects.
     At the recent NSAA annual conference, Awards Committee 
Chair Walter Kucharski, Virginia’s auditor of public accounts, 
presented the awards to representatives from Louisiana, 
Mississippi, New Jersey and Washington State. The winning 
award summaries and supporting documents may be viewed at 
www.nasact.org/nsaa/awards_recognition/winners.cfm.

Small Performance Audit: New Jersey

     Five states submitted reports for consideration in the small 
performance audit category. The New Jersey Offi ce of the 
State Comptroller’s audit “Disposition of Excess and Surplus 
Computer Equipment” was chosen to receive an award.
     Through the audit, the Comptroller’s Offi ce made ten 
recommendations regarding the state’s excess and surplus 
computer equipment, specifi cally how:

• The state can reduce the risk of exposure of sensitive 
or confi dential data (including personally identifi able 
information).

• The state agencies can better ensure the proper removal of 
data from surplus equipment.

• The state can better notify the public of the availability of 
surplus equipment.

      As a result, on January 17, 2012, New Jersey Gov. Chris 
Christie signed into law a bill making a series of changes to 
the manner in which the state disposes of its surplus computer 
equipment. 

     Steven Morley and John Tschirpke from the Comptroller’s 
Offi ce accepted the award and shared an overview of the audit in 
a presentation to NSAA’s members on June 15. Matthew Boxer, 
New Jersey’s state comptroller, is NSAA’s principal contact with 
the winning offi ce.

Large Performance Audit: Louisiana

     Fourteen states submitted reports for consideration in the 
large performance audit category. The judges selected the 
Louisiana Legislative Auditor’s report “Department of Health 
and Hospitals: Prevention, Detection, and Recovery of Improper 
Medicaid Payments in Home and Community Based Programs” 
to receive an award.
     The purpose of the audit was to determine if the Louisiana 
Department of Health and Hospitals (DHH) has suffi cient 
processes to prevent, detect and recover improper payments made 
in several programs that provide in-home care for the elderly and 
individuals with disabilities.
     Through the audit, the Louisiana Legislative Auditor identifi ed 
several signifi cant improvements to DHH’s processes and two 
ways the state of Louisiana can save money through its Long-
Term Personal Care Services Program.
     Daryl Purpera, Louisiana’s legislative auditor, accepted the 
award.

Special Project: Mississippi

     Seven projects were submitted for consideration in the special 
project category. The judges selected the Mississippi Offi ce of 
the State Auditor’s project titled “ARRA in Mississippi: The 
State Auditor’s Unprecedented Approach to Accountability and 
Oversight” to receive an award.
     Even before the enactment of the American Recovery and 
Reinvestment Act of 2009, Mississippi State Auditor Stacey 
Pickering realized the potential impact that such a large infl ux of 
federal dollars could have on the state. His offi ce leveraged past 
experiences related to Hurricane Katrina assistance to create 

(continued, next page) 

Four States Receive NSAA Excellence in 
Accountability Awards in Madison

T
he 2012 NSAA Excellence in Accountability Awards were presented 

during a lunch presentation at the NSAA Annual Conference on 

June 13 in Madison, Wisconsin. Shown left to right: Steven Morley and 

John Tschirpke from the New Jersey Offi ce of the State Comptroller; 

Sam Atkinson from the Mississippi Offi ce of the State Auditor; Daryl 

Purpera, Louisiana’s legislative auditor; and Jim Brittain from the 

Washington State Auditor’s Offi ce.
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NSAA Excellence in Accountability Awards 
(continued from previous page)

a multifaceted project plan to help ensure that Mississippi’s use 
of ARRA funds would be appropriately monitored. The plan 
included assessments, preparation and training, and auditing.
     The results and replicability of this project reach far beyond 
ARRA. Ultimately, through Auditor Pickering’s efforts and 
the project plan he implemented, Mississippi’s government-
including its oversight agencies-has closer, more cooperative 
communication; entities throughout the state have a better 
understanding of internal controls and management; federal 
agencies have opened up channels of communication with the 
Auditor’s Offi ce; and ultimately, more entities want to understand 
their responsibility to be good stewards of our citizens’ tax 
money.
     Samantha “Sam” Atkinson, director of the offi ce’s 
Performance Audit Division, accepted the award and shared an 
overview of the project with NSAA’s members.

Forensic Report: Washington State

     Six states submitted reports for consideration in the forensic 
report category. The winning report, “Clallam County Fraud 
Investigation,” was submitted by the Washington State 
Auditor’s Offi ce.
     Clallam County made an initial investigation into a 
possible misappropriation of funds and determined the loss 
to be approximately $1,200. The investigation conducted by 

the Washington State Auditor’s Offi ce found the total to be 
signifi cantly more, over $600,000.
     The fraud involved hundreds of inappropriate excise tax 
transactions that occurred over a period of six years. The 
Washington State Attorney General’s Offi ce, the City of 
Port Angeles chief of police, and even members of the jury 
commended the quality and understandability of the report, which 
was presented during trial. The embezzler was found guilty on all 
charges, is serving a 12-year prison term and has been ordered to 
pay restitution.
     Jim Brittain, director of special investigations within the 
offi ce, shared an overview of the forensic audit with NSAA’s 
members. Brian Sonntag, state auditor of Washington, is NSAA’s 
principal contact with the winning offi ce.

Acknowledgements

    A number of people helped make the awards program a success 
this year. NSAA wishes to thank Mr. Kucharski for chairing the 
committee and Rebecca Otto, state auditor of Minnesota, for 
serving as co-chair. NSAA wishes to thank the 22 people from 
18 states who volunteered to serve as judges for the awards. And 
NSAA also wishes to thank the offi ces who submitted audits 
and projects for consideration. Participation in the program 
grows each year and is indicative of the quality work that NSAA 
member offi ces are conducting around the nation. 
     Questions about the awards program may be directed to Sherri 
Rowland at srowland@nasact.org  

NASACT Announces Next Webinar: 
GASB Review - 2012

As fi scal year-end for most state governments quickly 
approaches, it is an opportune time for fi nancial statement 

preparers and auditors to get a refresher on standards that will 
be effective for June 30, 2012, fi nancial statements as well as 
recently released GASB statements that will require attention 
in fi scal year 2013. NASACT’s next webinar, “GASB Review: 
2012,” will provide must know guidance from statements issued 
by the Governmental Accounting Standards Board in the past 
year, including:

• Statement 63, Financial Reporting of Deferred Outfl ows of 
Resources, Deferred Infl ows of Resources, and Net Position

• Statement 64, Derivative Instruments: Application of Hedge 
Accounting Termination Provisions-an amendment of GASB 
Statement No. 53

• Statement 65, Items Previously Reported as Assets and 
Liabilities

• Statement 66, Technical Corrections - 2012 - an amendment 
of GASB Statements No. 10 and No. 62

     Also included will be coverage on previously-issued GASB 
statements that are effective for June 30, 2012 and 2013:
 
• Statement 57, paragraph 8, Agent OPEB Plans
• Statement 59, Financial Instruments Omnibus
• Statement 60, Service Concession Arrangements
• Statement 61, Financial Reporting Entity
• Statement 62, Codifi cation of AICPA and FASB 

Pronouncements

     GASB will also highlight other important current projects 
including pension accounting and economic condition–fi nancial 
projections. 

GASB Review: 2012
Date:  Wednesday, July 18, 2012
Time:  2:00 - 3:50 p.m. Eastern Time
CPE:               Two credits

Cost:              $249.00 per group (unlimited attendance) 
  or $50 per person

Register: Register today at www.nasact.org
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Register Now for NASACT 2012 in Seattle!

Don’t Forget the Travel Assistance Program!
NASACT principals (or their designees) in good standing are eligible to receive up to $1,000 in travel assistance to attend 
the annual conference. The funds may be used to cover registration or travel costs. Additionally, all new state auditors, 
state comptrollers and state treasurers will be offered up to $1,000 in travel assistance and complimentary conference 
registration (a $700 value). New members should call Donna Maloy at (859) 276-1147 to register.

Registration is available for the 2012 NASACT Annual Conference in Seattle, Washington, which 
will be held August 11-15. Find information about the conference hotel, special activities and 

more at www.nasact.org/conferences_training/nasact/conferences/AnnualConferences/2012Annual
Conference/2012AnnualConference.cfm. 

Hotel Cut-Off is July 9!  The conference will be held at the Grand Hyatt Seattle. This year’s 
conference rate is $169/night plus applicable tax. To reserve your room, call (402) 935-5352 and ask 
for the NASACT Annual Conference rate. Make your reservation early to ensure that you can get 
rooms in NASACT’s block. 

General Session Highlights  
Lessons from the Future: Navigating the 21st Century                         

Glen Hiemstra, Founder, Futurist.com 

Futurist Glen Hiemstra will review key trends 
shaping the next decade and beyond, as we deal 
with the global economic re-set. He suggests that a 
new vision for a preferred future will emerge based 
on revised values, innovation, the network effects of 
advanced communication, and new technology. By 
acting wisely now, you can lead your enterprise to a 

more sustainable, higher-quality future.  

Congressional Update: Another Impactful Year 

David Quam, National Governors Association

Congress continues to be active in developing, 
debating and passing new laws that affect state 
governments.  This session will address these new 
laws, passed and under consideration, as well as 
the implementing regulations that impact NASACT 
members and their respective states.

The Economy: Are We Turning the Corner?

William A. Longbrake, Ph.D., Executive 
in Residence, Smith School of Business, 
University of Maryland

The state of the U.S. economy is the number one 
concern for most Americans. The interplay between 
American and global markets has set the stage for 
one of the most precarious situations most living 
today have ever seen. How much of it is hype 

though, and how concerned should we be? This session will provide 
an economic update to help us fi gure it out.

Government IT Initiatives: Things You Can Expect

Kimberly T. Nelson, Executive Director of 
e-Government and Director of the U.S. Public 
Sector’s State and Local Government Solutions 
Team, Microsoft

Exciting new technological developments 
in information technology are enabling 
governments to realize successes never before 

envisioned. Hear the latest success stories and learn how to 
leverage IT innovations in your state.

CFO Roundtable

Kim Wallin, State Controller, Nevada
John Chiang, State Controller, California
Danny Werfel, Controller, Offi ce of Federal Financial 
Management, Offi ce of Management and Budget
Representative, Boeing

Top CFOs from the public and private sectors will share their 
thoughts on building a world-class fi nancial management 
operation, including the CFO’s role in enterprise-wide cost 
reduction and improved performance.

More! The technical agenda will also include sessions on topics 
such as standards updates, the “Cloud,” budgetary issues, fraud 
and prevention, making ERP systems work for government, 
transparency, and emerging issues.
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2012-13 NSAA Executive Committee Elected

NSAA members voted unanimously to approve a new Executive 

Committee at the NSAA business meeting held on Thursday, 

June 14. Shown left to right: Roger Norman (AR); Paul Townsend 

(NV); Elaine Howle (CA), president; Rebecca Otto (MN), president-

elect; David Vaudt (IA), immediate past president; Thomas Salmon 

(VT), secretary/treasurer; and David Martin (FL).

NSAA Business Meeting Highlights

David Vaudt, Iowa’s auditor of state and president of the 
National State Auditors Association, called to order an 

NSAA business meeting on the afternoon of Thursday, June 
14. The meeting was held in conjunction with the 2012 NSAA 
Annual Conference in Madison, Wisconsin.
     President Vaudt welcomed everyone and then went straight 
into the business of the meeting. Some of the committee reports 
are summarized below.

Audit Standards and Reporting: Randy Roberts, 
professional practice director in the Arizona Offi ce of the Auditor 
General and vice-chair of the committee, reported that in the past 
year the committee has responded to one exposure draft from the 
American Institute of Certifi ed Public Accountants, and four EDs 
and two preliminary views documents from the Governmental 
Accounting Standards Board. The committee hopes to set up an 
information sharing call soon to give states an opportunity to 
discuss implementation issues surrounding the AICPA’s Clarity 
standards, including group audits.

Auditor Training: Sherri Rowland, association director, 
provided the report. The 2012 Middle Management Conference 
was held in Little Rock, Arkansas, April 16-18. Minnesota State 
Auditor Rebecca Otto expressed interest in hosting the 2013 
conference in St. Paul. NASACT has held four webinars in 
the past year. The committee has made several suggestions on 
topics for future webinars including presentations by NSAA’s 
Excellence in Accountability Award winners.

Auditor’s Education Foundation: Thomas Salmon, state 
auditor of Vermont and chair, reported that in FY 2012, NSAA 
awarded six scholarships for the IT conference and fi ve for 
the annual conference. Funds were not available to award 
scholarships for the middle management conference in April.  

E-Government: Karen Helderman, audit director with the 
Virginia Offi ce of the Auditor of Public Accounts and chair, 

reported that the 2011 NSAA IT Workshop and Conference, held 
in Denver, Colorado, last fall was very successful, with over 90 
attendees. The committee is currently working to establish the 
agenda for the 2012 workshop and conference, which will be held 
in Nashville, Tennessee, on September 25-28. The committee is 
seeking a volunteer to host the 2013 conference.

Human Resources: Rebecca Otto, state auditor of Minnesota 
and chair, reported that the committee continues its quarterly 
information sharing calls, featuring a different topic on each 
call. The next call will be held Wednesday, July 25, at 3:00 
p.m. Eastern time. Calls are held on the last Wednesday in July, 
October, January and April.

Peer Review: Elaine Howle, state auditor of California and 
chair, reported that the Peer Review Manual is undergoing major 
changes due to the issuance of the 2011 revision to Government 
Auditing Standards (Yellow Book), as well as the AICPA’s 
clarifi ed standards. The performance audit and attestation 
checklists have been updated, and the committee will soon 
be focusing on revisions to the fi nancial audit checklists. The 
committee will also be revising the reporting process to align 
with the reporting language contained in the Yellow Book. A 
motion was made and passed at the Peer Review Committee 
meeting on Tuesday, June 12, to recommend to the membership 
that the Letter of Comments be eliminated from the reporting 
process (as has been done in the AICPA’s peer review program), 
and that the committee develop an appropriate mechanism for 
review teams to use to relay concerns to the state being reviewed. 
Changes to the reporting process must be approved by a vote of 
the members. The vote and revisions to the manual will likely 
occur by January 2013.

Performance Audit: Deborah Loveless, assistant director 
with the Tennessee Comptroller of the Treasury and vice-chair, 
reported that the committee has held four information sharing 
calls since last June. The committee has a number of additional 
topics to discuss and will be continuing the calls on a quarterly

(continued, next page)
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NSAA Business Meeting Recap (continued)

basis. She encouraged anyone with ideas for future calls to send 
topics to Ms. Rowland.

Resolutions: William Holland, auditor general of Illinois and 
chair presented nine resolutions for consideration. The following 
resolutions were approved unanimously by NSAA’s members:

1. Recognizing David Vaudt for his service to NSAA as 
president in 2011-12.

2. Recognizing Joe Chrisman, state auditor of Wisconsin, and 
his staff for their work to host the conference.

3. Recognizing Russell Hinton, state auditor of Georgia, who 
will retire effective June 30.

4. Recognizing Bruce Myers, legislative auditor of Maryland, 
who will retire effective June 30.

5. Recognizing Randy Roberts, professional practice director, 
Arizona, who will retire effective June 30.

6. Recognizing Don Berg, former manager of Idaho’s Audit 
Division, who retired in March 2012.

7. Recognizing Pat Davidson, former legislative auditor of 
Alaska, who retired in December 2011.

8. Recognizing Michael Geesey, former director of Wyoming’s 
Department of Audit, who retired in November 2011.

9. Recognizing Crit Luallen, former auditor of public accounts 
in Kentucky, who was term limited and served her last year 
in offi ce in 2011.

Single Audit: David Martin, auditor general of Florida and chair, 
reported that the committee met on Tuesday, June 12. At the meeting, 
the committee heard an update from Victoria Collin from the U.S. 
Offi ce of Management and Budget on OMB grant reform proposals. 
OMB is working through the input they received from NSAA 

members and other parties on the proposed reforms. The committee 
also heard a Federal Audit Clearinghouse update from Terry Ramsey 
of the U.S. Department of Health and Human Services.

Time and Place: Ms. Howle, chair, reported that the 2013 
NSAA Annual Conference will be held in Monterey, California. 
She is working with NSAA staff to fi nalize dates and a hotel 
contract. Ms. Otto will have the right of fi rst refusal to host the 
2014 NSAA Annual Conference.

Snodgrass Award: President Vaudt announced two winners of 
the 2012 NSAA William R. Snodgrass leadership award: Ernest 
Almonte, former auditor general of Rhode Island, and Russell 
Hinton, state auditor of Georgia. Mr. Hinton received his award 
at the conference. Mr. Almonte will be presented with a plaque at 
the next NSAA business meeting in August.

Nominating: Mr. Holland, chair, presented the committee 
report. The following Executive Committee members were 
unanimously approved for 2012-13:

 President: Elaine Howle, California
President-Elect: Rebecca Otto, Minnesota
Secretary/Treasurer: Thomas Salmon, Vermont
Past President: David Vaudt, Iowa
Roger Norman, Arkansas
David Martin, Florida
Paul Townsend, Nevada

Next Meeting/More Information: The next NSAA business 
meeting will be held Monday, August 13, in conjunction with 
the 2012 NASACT Annual Conference in Seattle, Washington. 
Questions about the content of this recap may be directed to 
Glenda Johnson at gjohnson@nasact.org. 

Townsend Joins NSAA 
Executive Committee

Paul V. Townsend, legislative auditor of 
Nevada, was elected by members of the 

National State Auditors Association recently 
as the newest member of its Executive 
Committee.

     Mr. Townsend has been with the Nevada Legislative Counsel 

Bureau’s Audit Division for 25 years, and has served as the 
legislative auditor since 2001.  
     He is a graduate of the University of Nevada, Reno, with a 
major in accounting, and is a certifi ed public accountant and a 
certifi ed internal auditor.    
     Mr. Townsend has been a member of the National State 
Auditors Association for over ten years, and currently serves 
on the Performance Audit, E-Government, and Excellence in 
Accountability Awards committees. 

Are you interested in serving on an NSAA committee? 
NSAA President Elaine Howle will be making committee assignments in the near future. Are 
you interested in serving as a member or in a leadership role? If so, contact Sherri Rowland at 
srowland@nasact.org. To see a complete list of NSAA’s committees, including current rosters, 
meeting minutes and other resources, visit www.nasact.org/nsaa/committees/index.cfm.
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New at www.nasact.org
NASACT’s response letter to the Governmental 

Accounting Standards Board’s exposure draft 
on Government Combinations and Disposals of 
Government Operations at www.nasact.org/nasact/
positions/GASB.cfm.

The following NASC technical inquiries are now 
available at www.nasact.org/nasc/technical/index.cfm 
(must be a member to view):

 Room Sharing for State Travel 
 Pre-Funding Separation Leave Pay-Offs 
 E-Procurement Systems 

Responses by NASACT members to the U.S. Offi ce 
of Management and Budget’s ideas for grant reform 
proposals at www.nasact.org/downloads/CRC/
LOC/04_30_12-OMB_Grant_Reform_Ideas.pdf. 

Download from NASACT’s latest webinar, “Clarifying 
the Clarity Standards: Group Audits,” at www.nasact.
org/bookstore/index.cfm.

NASACT Seeks Input on GASB ED on 
Financial Guarantees

On June 25, the Governmental Accounting Standards 
Board issued the exposure draft Accounting and 
Financial Reporting for Nonexchange Financial 
Guarantee Transactions. The ED provides guidance to 
state and local governments that offer nonexchange 
fi nancial guarantees and for governments that receive 
guarantees on their obligations. 

Financial Guarantees, cont.

The proposed statement requires a state and local 
government guarantor that offers a nonexchange fi nancial 
guarantee to another organization or government to 
recognize a liability on its fi nancial statements when it is 
“more likely than not” that the guarantor will actually make 
a payment to the obligation holders under the agreement.  
Additionally, the proposed statement would require:

• A government guarantor to consider qualitative factors 
when determining if a payment on its guarantee is more 
likely than not to be paid. Such factors may include 
whether the issuer of the guaranteed obligation is 
experiencing signifi cant fi nancial diffi culty or initiating 
the process of entering into bankruptcy or fi nancial 
reorganization. 

• An issuer government that is required to repay a 
guarantor to continue to report a liability unless 
legally released. When a government is released, the 
government would recognize revenue as a result of 
being relieved of the obligation. 

• A government guarantor or issuer to disclose 
information about the amounts and nature of 
nonexchange fi nancial guarantees. 

The ED is open for comment until September 28, 2012, and 
is available for review at www.gasb.org.     
    
NASACT will be preparing an association position on this 
ED. Please send your comments for inclusion in NASACT’s 
response to Kim O’Ryan (koryan@nasact.org) or Sherri 
Rowland (srowland@nasact.org) by Friday, September 7. 
Questions may be directed to Kim or Sherri at (859) 276-
1147.

Upcoming Information Sharing Calls

July

• NASC Internal Controls Information Sharing  July 19
• NSAA Human Resources Information Sharing  July 25

August

• NASC State Government Payroll Information Sharing  August 8
• NASACT Committee on Accounting, Reporting and Auditing  August 12                                           

(this call is held on a Sunday at the 2012 NASACT Annual Conference, 
those wishing to participate by phone may still do so)

• NASC Travel and P-Card Information Sharing  August 22

Get Involved!
For information on participating 
in any of these calls, contact 
NASACT’s headquarters offi ce 
at (859) 276-1147.



News From Around the Nation

NASACT News  June 2012 page 11

NASACT Welcomes New Members, 
Says Goodbye to Others

Arizona

Randy Roberts, professional practice 
director in Arizona’s Offi ce of the 

Auditor General, will be retiring effective June 
30; he has been with the offi ce since 1981. 
     Mr. Roberts has been an active participant 
in the National State Auditors Association, 
serving as chair of the Audit Standards and 
Reporting Committee and as a member of 

many other NSAA committees. He also served as co-chair of 
NASACT’s Committee on Accounting, Reporting and Auditing 
and represented NASACT and the state auditor community 
on several work groups coordinated by the U.S. Offi ce of 
Management and Budget to examine the single audit process 
and improper payments. He has spoken many times at NSAA 
and NASACT conferences and has served as a technical expert 
on standards of the American Institute of Certifi ed Public 
Accountants during several NASACT webinars.

Georgia

Russell Hinton, state auditor of Georgia, 
will retire effective June 30. Mr. Hinton has 
served as state auditor since 1999 has a career 
of over 38 years with the state of Georgia’s 
Department of Audits.
     Mr. Hinton was president of NSAA in 
2009 and served on NASACT’s Executive 
Committee from 2007-09. He recently 

received NSAA’s highest award, the William R. Snodgrass 
Leadership Award, and he is a recipient of the NASACT 
President’s Award. His offi ce received an NSAA Excellence in 
Accountability Award in 2009 under his leadership.
     He received the Outstanding CPA in Government Award 
from the AICPA in 2010 and has received several other national 
awards. He has represented the interests of NASACT members 
as a member of the Advisory Council on Government Auditing 
Standards and numerous other projects and work groups over the 
years.
     

Greg Griffi n, currently Georgia’s state 
accounting offi cer, was appointed by Gov. 
Nathan Deal to succeed Mr. Hinton as state 
auditor. The appointment, which must still 
be confi rmed by the general assembly, is 
effective July 1.
     Mr. Griffi n became the state accounting 
offi cer in August 2008. He has more than 

30 years of experience in accounting, auditing and fi nancial 
reporting. Prior to his employment at SAO, he completed a nearly 

25-year career with AT&T and its Bellsouth Corp. and Cingular 
Wireless affi liates. He started his career as an auditor with 
Deloitte Haskins and Sells. Mr. Griffi n’s professional affi liations 
include the American Institute of Certifi ed Public Accountants, 
the National Association of State Comptrollers, the Georgia 
Society of CPAs, and the Alabama Society of CPAs. Mr. Griffi n 
graduated with highest honors from Auburn University and is a 
certifi ed public accountant.

Alan Skelton, currently deputy director with the State 
Accounting Offi ce, was appointed by Gov. Deal as acting state 
accounting offi cer, effective July 1.
     He became deputy director in September 2010. Prior to joining 
the state of Georgia, Mr. Skelton spent more than 10 years at Big 
4 accounting fi rms (primarily with Ernst & Young LLP) and fi ve 
years with the Florida Auditor General’s Offi ce. Mr. Skelton’s 
background includes fi nancial reporting, internal audit, business 
process risk and controls, and information technology consulting. 
     Mr. Skelton earned a bachelor of science in accounting/fi nance 
from Florida State University and is a certifi ed public accountant.

Maryland

Bruce Myers, legislative auditor of 
Maryland, will retire effective June 30. Mr. 
Myers has served as legislative auditor since 
1997.
     Mr. Myers was president of NSAA 
in 2008 and he served as a member of 
NASACT’s Executive Committee from 2006-
2008. He has been chair of various NSAA 

committees including Excellence in Accountability Awards, 
Nominations, Peer Review and Program. He served as chair 
of NASACT’s Financial Management and Intergovernmental 
Affairs Committee as well as numerous other task forces and 
work groups over the years. 
     He received NSAA’s highest award, the William R. 
Snodgrass Leadership Award, in 2010 and received a NASACT 
President’s Award in 2008. His offi ce has won two Excellence in 
Accountability Awards under his leadership.
     He is a certifi ed public accountant, a certifi ed information 
systems auditor and a certifi ed government fi nancial manager.

Other

• Dennis Hoyle, who has been serving as acting auditor 
general of Rhode Island is now the auditor general.

• Thomas Salmon, state auditor of Vermont, announced that 
he will not be running for re-election. His term will end in 
December 2012.

• Neria Douglass, state auditor of Maine, will end her fi nal 
term (term limited) in December 2012.

• David Mullins has been named as acting director of the 
West Virginia Division of Finance. He replaces Ross Taylor 
who became acting cabinet secretary of the Department of 
Administration.  
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phone at (859) 276-1147.

2012 

July 18    Webinar  GASB Review: 2012

August 11-15    NASACT Annual Conference, Seattle, WA 

September 19    Webinar  NSAA’s 2012 Award Winning Audits/Projects

September 25-28    NSAA IT Workshop & Conference, Nashville, TN

2013

March 20-22    NASC Annual Conference, Columbia, SC

April (dates TBD)    Middle Management Conference, St. Paul, MN

June (dates TBD)    NSAA Annual Conference, CA

August 10-14    NASACT Annual Conference, Boston, MA

Registration is Open for the NSAA IT 
Workshop and Conference
By Donna Maloy, Conference Manager

The 2012 IT Workshop and Conference is scheduled for September 25-28, 
2012, in Nashville, Tennessee. The workshop, which will feature the topic 

of “Auditing Operating Systems Security: Windows, Oracle, SQL Server, and 
Unix,” will be held on Tuesday, September 25. The conference will follow on 
Wednesday, September 26 through noon on Friday, September 28. Conference 
topics will include auditing web-based applications, database controls, audit 
standards relating to IT work, mobile device security, and many more!

Conference Hotel–The Doubletree Hotel Nashville is ideally located in 
the heart of Nashville, just minutes away from the airport and steps away 
from Tennessee’s Capitol and all of the downtown Nashville attractions. A 
special negotiated rate of $129/night has been offered for the IT workshop and 
conference.

Getting There–The Doubletree Hotel Nashville is located ten miles from the 
Nashville International Airport. Shuttle and taxi service is available.

Registration Fees and CPE–Registration fees are $150 for the workshop and 
$350 for the conference per attendee. Eight continuing education credits will 
be given for the workshop and 19 credits for the conference.

Additional Information–Complete hotel information and online registration 
are available on NASACT’s website at www.nasact.org. A draft agenda will be 
posted soon.  

     Scholarships will once again be available for the conference and workshop. 
Scholarships may be used to pay for registration fees or travel/lodging costs (up 
to the amount of the registration fee). Information about scholarships will be 
forthcoming.
     Questions about the conference program can be addressed to Sherri Rowland 
at srowland@nasact.org. Questions about registration or the conference hotel can 
be addressed to Donna Maloy at dmaloy@nasact.org. 

 ***

DID YOU KNOW? You can register for of NASACT’s conferences and 
events at www.nasact.org. 
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NSAA Annual Conference Recap

NSAA President David Vaudt (IA, left) presented the William R. 
Snodgrass Leadership Award to Russell Hinton (GA). 

President David Vaudt welcomed attendees on the opening 
morning of the conference.

Keith Brainard, research director with the National Association 
of State Retirement Administrators, spoke to the group about 
state pension programs.

Chris Buse, Minnesota’s chief information security offi cer, 
emphasized the importance of governance in enterprise 
security.

Joe Chrisman (standing), Wisconsin’s state auditor, and other 
staff from the offi ce, Brian Naab, Zack Ramirez, Scott Sager, 
and Sherry Haakenson.

Former Wisconsin State Auditor Jan Mueller received a 
Distinguished Service Award from President David Vaudt on 
June 13.
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NSAA Annual Conference Recap

Wisconsin State Auditor Joe Chrisman moderated a session on 
“Auditing Public Assistance Programs.”

Dianne Ray (CO) shared ideas about how to increase audit 
impact.

Elaine Howle (CA) also participated as a speaker in the 
session on “How to Increase Audit Impact.”

Randy Roberts (AZ), vice-chair of the Audit Standards and 
Reporting Committee, reported during the business meeting.

Rebecca Otto (MN), chair of the Human Resources 
Committee, invited everyone to participate in the committee’s 
quarterly information sharing calls.

David Martin (FL), chair of the Single Audit Committee, shared 
several concerns about proposed Single Audit reporting 
changes with members during his report.
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NSAA Annual Conference Recap

Elaine Howle (CA), chair of the Peer Review Committee, 
explained potential upcoming changes to the NSAA Peer 
Review Manual.

David Vaudt received a plaque of appreciation for his service 
from incoming NSAA President Elaine Howle.

Robert Attmore, chair of the Governmental Accounting 
Standards Board, discussed recently issued standards and 
upcoming documents from the Board.

Steven Morley and John Tschirpke from the New Jersey Offi ce 
of the State Comptroller shared their award-winning audit 
about disposing of excess and surplus computer equipment.

Sam Atkinson reported on how the Mississippi Offi ce of the 
State Auditor handled management of Recovery Act funds in 
the state.

Jim Brittain discussed the Washington State Auditor’s Offi ce’s 
winning forensic report, “Clallam County Fraud Investigation.”


